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MANAGEMENT’S DISCUSSION AND ANALYSIS 

OVERALL PERFORMANCE  

Senvest Capital (“Senvest” or the “Company”) recorded net income attributable to common shareholders of $172.8 
million or $70.98 per basic and diluted common share for the quarter ended September 30, 2025. This compares to net 
income attributable to common shareholders of $170.5 million or $69.24 per basic and diluted common share for the 
period ended September 30, 2024. For the current quarter, the US dollar strengthened against the Canadian dollar and 
the result was a currency translation gain of about $35.0 million. This amount is not reported in the Company’s 
statement of income rather it’s reflected in its statement of comprehensive income. As a result, the comprehensive 
income attributable to common shareholders was $207.8 million for the quarter. 

The Company’s income from equity investments was the biggest contributor to the results. The net change in fair 
value of equity investments and other holdings including securities sold short and derivative liabilities totaled $510.1 
million in the period versus $472.1 million in 2024. Most of the Company’s equity investments are held by two funds, 
Senvest Master Fund, L.P. (Senvest Partners Fund) and Senvest Technology Partners Master Fund, L.P., which are 
consolidated into the accounts of the Company.  

On a consolidated basis across the different funds, the largest holdings as at September 30,2025 were Tower 
semiconductors (TSEM), Wix.com (WIX), Bank of Cyprus Holdings (BOCH), MDA Space (MDA), Radware 
(RDWR) and Paramount Resources (POU). Comments on some individual positions from the fund managers are 
included below. 

“Tower Semiconductor, a leading specialty analog foundry, increased +66.78% during the third quarter as the market 
continued to reward companies tied to the A.I. supply chain. Although some A.I. stocks paused in the first half of 
2025—especially during “Liberation Day” volatility—TSEM, along with another portfolio company (CIEN, discussed 
below) benefited from a rotation back into A.I. names during the quarter. TSEM is a global leader in silicon germanium 
(“SiGe”) and silicon photonics (“SiPho”), essential technologies for A.I. that transfer data in servers, switches, and 
GPU clusters to support training and inference A.I. workloads. We believe TSEM holds the top market share in these 
technologies, supplying over two-thirds of the industry with its optical transceiver products. During its latest earnings 
call, management highlighted that its data center-related business continues to grow rapidly, nearly doubling in the 
June quarter and now making up to almost a quarter of the company’s total revenue. Data center demand remains 
strong—so much so that Tower has accelerated capex for these A.I.-enabling technologies and now expects to end 
2025 with these businesses representing nearly one-third of total revenue on a run-rate basis. A.I. remains a 
transformative technology, and TSEM’s capabilities are a vital part of that ecosystem. 

TSEM finds itself in a unique position with multiple long-term growth opportunities looking out over the next several 
years. Over the past year, TSEM has achieved wins within the Apple and Nvidia AI supply chain that validates the 
strategic value of its technology stack and capabilities. Additionally, the ongoing re-balancing of supply chains away 
from China also benefits TSEM. New growth capacity from recent strategic agreements with ST Micro and Intel will 
provide meaningful incremental revenue growth. These strategic deals can add $1.2 billion in revenue, bringing total 
potential company revenue to $2.7 billion, with EBITDA margins approaching 40% and earnings per share of $4.50, 
well ahead of previous company targets. In the medium-term, we believe that A.I.-related connectivity could become 
a majority of the company’s revenue in a few years.  As investors begin to grasp this, TSEM’s “AI” moment will 
continue to justify an increasingly higher valuation.  
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Bank of Cyprus Holdings’ share price increased by +28.3% (in Euro) in the third quarter, as the bank continued to 
deliver results above market expectations. In addition, the bank paid a 20 cent interim cash dividend for 2025, 
following its 48 cent dividend for 2024 which was paid in June, providing a total 8.4% dividend yield on its price at 
the end of Q3 2025.  

Cyprus’s GDP is expected to grow by about 3% in 2025, one of the highest growth rates in Europe, as its diversified, 
services-based economy continues to improve. The country is running large surpluses, and the Debt-to-GDP is 
expected to fall below 60% by the end of 2026 and drop further to around 50% in 2027. Bank of Cyprus benefits from 
being the largest and most reputable bank in a healthy, growing economy. 

BOCH delivered another strong quarter in Q2, with a return on tangible equity (“ROTE”) of 18.2% and high organic 
capital generation of 104bps, increasing its CET-1 capital to 22% pre-distribution accrual.  This is well above its 
regulatory requirement of 11.4% and its internal target of 15%.  Asset quality remains excellent, with the NPE ratio 
dropping to just 1.7% and approximately a 30% reduction in legacy real estate owned, now at 1.6% of assets in Q2. 
The bank had €7.4 billion cash or 27% of total assets, deposited at the ECB at the end of June. 

The bank raised its 2025 payout guidance to 70% with the Q2 results, reaching the top of its previous guidance range. 
The 70% payout offers an attractive annual dividend yield of around 8% at current price levels. In addition to the 
dividend paid, the bank executed a €30 million buyback program in the first half of 2025. The bank continues to attract 
more investors, as EBRD successfully sold its legacy 5% holding to other funds, and Wellington increased its stake in 
the shares to 5.8% in Q3.  BOCH was added to the FTSE Russel emerging markets large cap index in September, 
boosting the visibility of the shares, improving trading volumes and drawing the interest of index-tracking funds. 

Looking ahead, we expect BOCH to raise its dividend payout ratio further, potentially reaching 100% in 2026-2027, 
while gradually using some of its excess capital for growth. A dividend payout of 100% would mean a dividend yield 
of over 10% on the current share price. An upward revision of the payout ratio guidance, which we expect will be 
announced with the full year results in February, could act as a catalyst for another leg up for the shares. Despite 
significant price increases this year, our analysis shows that BOCH still trades at a discount to similar high-ROTE 
European banks, which also have much higher capital ratios and dividend yields.  This undervaluation might attract a 
takeover bid from other regional banks looking for earnings growth. We believe that BOCH shares have room to grow 
further as its story of high dividend yield and strong profitability, combined with a low execution risk strategy, appeals 
to income-focused funds seeking diversification.   We remain confident in BOCH’s performance throughout the rest 
of 2025 and into 2026.   

CIEN’s stock increased +79.11% in the third quarter due to stronger-than-expected growth outlook that is expected to 
continue into 2026. Similar to Tower Semiconductor, Ciena benefits from its exposure to the A.I. supply chain as a 
key optical networking provider helping to build the backbone of A.I. training data centers. Ciena, a provider of 
optical-networking equipment that was historically important for Service Provider Telecom networks, has gained 
renewed relevance thanks to webscale cloud providers’ A.I. workloads that demand high-bandwidth data center 
interconnections. While Ciena surpassed quarterly sales expectations, the positive surprise was the outlook. 
Management now anticipates 17% year-over-year sales growth for 2025, exceeding previous forecasts, and has issued 
initial guidance of 17% again in its fiscal 2026, ahead of its previous 3-year target. This strong outlook is supported 
by the company’s record backlog and increased order visibility from expanding hyperscaler programs and recovering 
demand from service providers. Investors are particularly enthusiastic about the longer-term potential of two initial 
cloud provider wins announced during the year. 1) CIEN providing optical solutions to a global cloud provider for a 
distributed regional GPU training cluster, and 2) co-developing a data center out-of-band network management 
(“DCOM”) program with a global cloud provider.   
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Our investment thesis on CIEN is based on the company’s ability to capture significant long-term market share due to 
its technology advantage – as evidenced by its industry-leading optical technology portfolio, which is over a generation 
ahead of its nearest competitors. CIEN has a decade-long track record of out-executing competitors in product 
development and gaining market share. We firmly believe that demand for optical connectivity will grow faster than 
its historical rates, as data centers will need more optical connectivity since their locations are becoming more widely 
distributed due to the power constraints caused by training AI workloads.  Over the next few years, we expect CIEN 
to generate more than $5.50 in EPS power in calendar 2026, with sustainable double-digit growth and margin 
expansion as the company scales further.  

ALGN was our biggest detractor in the third quarter, with shares down -36% after their July 30 guidance update. We 
see the market reaction as overly harsh compared to the size of the downward revision. Coming into the quarter, 
channel checks and surveys were generally positive, which led short-term investors to expect strong results that did 
not occur. Instead, management adjusted 2025 expectations from mid-single-digit revenue growth to flat-to-slightly-
up and lowered clear-aligner volume from mid-single to low-single-digit growth. Full-year estimate cuts were 
modest—roughly 3–4% for revenue and about 1–5% for EPS depending on the source—while the non-GAAP margin 
outlook remained unchanged. In our view, shifting from MSD to LSD growth and minor EPS updates do not justify 
the sharp decline. 

Management also outlined specific steps to strengthen operations and minimize adoption hurdles. The company 
initiated a restructuring to streamline the organization, reduce headcount, and regionalize manufacturing in preparation 
for more automated, next-generation production. Direct fabrication continued to progress, allowing for targeted wall 
thickness and more precise forces that should enhance clinical outcomes and lower unit costs as it scales. 

We are not dismissing competitive risk, but the softness seems mainly cyclical. Tighter consumer financing and 
affordability have reduced willingness to initiate discretionary treatment, pushing marginal cases back toward brackets 
and wires, especially in North America. In contrast, competitive intensity appears more rational: key rivals raised 
price, pulled back U.S. ambitions, and continue to face meaningful practice-level switching frictions. Despite this, we 
remain invested in the category leader in clear aligners and digital dental innovation. The shares trade around a low-
teens multiple of next year’s earnings, closer to slower-growth distributors and at a discount to premium dental 
procedure and implant peers that command multiples in the mid-teens to mid-20s. We see that spread as inconsistent 
with ALGN’s business quality and the cyclical nature of the current headwinds, and believe the company is well 
positioned to benefit as demand normalizes and the secular shift from brackets and wires resumes. 

Kornit Digital declined -32.19% in the third quarter as the company lowered expectations for 2025 due to a glut in 
consumables inventory, elongating sales cycles, and selling fewer Apollo machines than expected. Reported revenue 
was near the bottom end of guidance and below estimates as system growth of 2% year-over-year was offset by 
declines in consumables and services. The disappointing results were caused by an inventory buildup at a large 
customer, who is now reducing inventory, leading to decreased consumables and inks revenue. Guidance also came 
in below estimates due to Apollo pushouts and a challenging overall demand environment. Management is resetting 
expectations with an eye on reaccelerating growth in 2026. Most notably, the company withdrew its target for Apollo 
shipments this year, as some customers have opted to delay shipments while sales cycles to new customers have also 
been longer than expected. 

Over the medium-term, we still expect Kornit to benefit of a refreshed product portfolio that should boost the 
company’s revenue in the coming years. This portfolio update includes the new direct-to-fabric (“DTF”) system, the 
“Allegro”; updates to its Polyester platform (“Atlas Max Poly”); and the continued growth of its high-volume “Apollo” 
direct-to-garment (“DTG”) system. The company also continues to implement its “all-inclusive click (AIC)” model, 
which allows customers to make a pre-defined annual revenue commitment based on the number of impressions the 
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system produces. As a result, Kornit will generate more revenue  from this recurring revenue model, offering greater 
revenue visibility and predictability. Kornit’s stock currently trades below 1.0x EV-to-revenue, a meaningful discount 
to historical levels, which has been closer to 5x EV-to-revenue. Moreover, net cash of approximately $11/share 
represents about seventy-five percent of the company’s market cap at the current price. We believe the stock can 
achieve a return to prior revenue multiples from the continued ramp of the Apollo, adjacent growth opportunities with 
Allegro, and a reacceleration of its high-margin consumable inks business.” 

The Senvest Master Fund is focused primarily on small and mid-cap companies. The fund recorded a return of 12.87% 
net of fees in the third quarter and is up 1.97% for the year to date. With most of the long portfolio invested in small 
and mid-cap stocks, the fund outperformed its most relevant benchmark, the Russell 2000 for the third quarter but 
trails it year to date. The fund also outperformed the S&P 500 index for the third quarter and also trails it for the year 
to date, though it does not consider this index as a benchmark. The fund has issued an institutional share class which 
requires a minimum investment of $75 million US, and includes a longer duration element, which further enhances 
the stability of its capital base and its ability to make long-term investments to help generate returns for the benefit of 
all of our partners. Senvest’s internal capital is subject to the same liquidity provisions of the institutional share class. 
As a result a complete redemption of Senvest’s internal capital from its funds can take years.  

The Senvest Technology Partners Fund was initiated in 2003 to focus on investing in Israel related companies. In 
2019, the Fund broadened its geographic investment mandate to focus on global technology investments. After 
investing in Israel-related technology for 15 years, its holdings extended across the global technology universe. The 
Technology Fund maintained the same investment philosophy and continued to leverage the existing diligence and 
understanding of global technology and end markets. This fund recorded a return of 10.73% net of fees for the third 
quarter and is up 9.21% for the year to date (monthly results of the two funds can be found on the Company’s website). 
As stated above both funds are consolidated into the accounts of the Company. 

The Company has a portfolio of real estate investments as at September 30, 2025. One part of this amount represents 
investments in different US real estate income trusts (REITs) and partnerships. These REITs and partnerships are not 
publicly traded and there is no established market for them. The most likely scenario for a disposal of these holdings 
is an eventual sale of the underlying real estate properties of the REITs and partnerships and the distribution to its 
holders. Also, there are minority interests in private entities whose main assets are real estate properties. As described 
above for the REITs and partnerships, the most likely scenario for a disposal of these holdings is an eventual sale of 
the underlying real estate properties.  

The Company also has investment properties in lands and buildings, specifically self-storage units in Madrid, Spain. 
Investment properties are initially measured at cost, including transaction costs. Subsequent to initial recognition, 
investment properties are remeasured at fair value, using the fair value model. The fair value is based on external 
valuations from third party valuators. Gains or losses arising from changes in fair value of investment properties are 
included in the Company’s net income or loss. The Company has seven self-storage units in operation and another 
four units are at various degrees of construction.  

The Company consolidates the Senvest Management LLC (SML) entity that serves as the investment manager of 
Senvest Partners and Senvest Technology Partners as well as the general partners of the funds. The portion of the 
expected residual returns of structured entities that do not belong to the Company is reflected as a non-controlling 
interest on the statement of financial position. This non-controlling interest is owned by an executive of the 
Corporation. This non-controlling interest was $24.8 million as at September 30, 2025, from $22.6 million as at 
December 31, 2024.   

At the end of September 30, 2025, Senvest had total consolidated assets of $6,238.1 million versus $6,794.1 million 
at the end of 2024. Equity investments and other holdings totaled $5,577.9 million from $6,057.3 million in December 
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2024. The Company purchased $2,992.7 million of investment holdings in the period and sold $3,574.1 million of 
such holdings. The Company’s liabilities decreased to $4,187.0 million this quarter versus $4,751.6 million in 2024, 
which was primarily due to a decrease in Due to brokers and Liability for redeemable units. There was an increase in 
Securities sold short, but it was less than the decrease in the other two liabilities listed before. The proceeds of securities 
sold short were $4,526.5 million and the amount of shorts covered was $4,244.2 million. Overall, the trading figures 
were significantly higher than the corresponding amounts for the prior year’s quarter. 

Functional currency 

Items included in the financial statements of each of the Company’s entities are measured using the currency of the 
primary economic environment in which the entity operates (the functional currency). The functional currency of the 
Company is the US dollar. 

Presentation currency 

The Company has adopted the Canadian dollar as its presentation currency, which in the opinion of management is 
the most appropriate presentation currency. Historically, the Company’s consolidated financial statements have been 
presented in Canadian dollars, and since the Company’s shares are listed on a Canadian stock exchange, management 
believes it would better serve the use of shareholders to continue issuing consolidated financial statements in Canadian 
dollars. The US dollar consolidated financial statements described above are translated into the presentation currency 
as follows: assets and liabilities – at the closing rate at the date of the consolidated statement of financial position; and 
income and expenses – at the average rate for the period. All resulting changes are recognized in other comprehensive 
income as currency translation differences. Equity items are translated using the historical rate. 

Risks 

Financial risk factors  

The Company’s activities expose it to a variety of financial risks: market risk (including fair value interest rate risk, 
cash flow interest rate risk, currency risk and equity price risk), credit risk and liquidity risk. 

The Company’s overall risk management program seeks to maximize the returns derived for the level of risk to which 
the Company is exposed and seeks to minimize potential adverse effects on the Company’s financial performance. 
Managing these risks is carried out by management under policies approved by the Board of Directors.  

The Company uses different methods to measure and manage the various types of risk to which it is exposed; these 
methods are explained below. 

Market risk 

Fair value and cash flow interest rate risks 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of 
changes in market interest rates. 

The majority of the Company’s debt is based on floating rates which expose the Company to cash flow interest rate 
risk. The Company does not have a long-term stream of cash flows that it can match against this type of fixed debt, so 
it prefers to use short-term floating rate debt. The Company does not mitigate its exposure to interest rate fluctuation 
on floating rate debt. If interest rates spike, then the Company could enter into interest rate swaps or more probably 
just reduce its debt level. The Company has listed equity securities that it can sell to reduce its floating rate debt.  
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Debt securities are usually highly sensitive to interest rate changes. Theoretically, when interest rates rise, it causes 
the value of debt securities to decline. The opposite generally happens when interest rates fall, then debt securities 
usually rise in value.  

Currency risks 

Currency risk refers to the risk that values of monetary financial assets and liabilities denominated in foreign currencies 
will vary as a result of changes in underlying foreign exchange rates.  

The Company is exposed to currency risk due to potential variations in currencies other than the US dollar. The 
following tables summarize the Company’s main monetary financial assets and financial liabilities whose fair value 
is predominantly determined in currencies other than the US dollar, the Company’s functional currency: the Canadian 
dollar, the Euro, The British pound and the Israeli Shekel 

Equity price risk 

Equity price risk is the risk that the fair value of equity investments and other holdings and equities sold short, and 
derivatives will vary as a result of changes in the market prices of the holdings. The majority of the Company’s equity 
investments and other holdings and all of the securities sold short, and derivatives are based on quoted market prices 
as at the consolidated statement of financial position date. Changes in the market price of quoted securities and 
derivatives may be related to a change in the financial outlook of the investee entities or due to the market in general. 
Where non-monetary financial instruments − for example, equity securities − are traded in currencies other than the 
US dollar, the price, initially expressed in a foreign currency and then converted into US dollars, will also fluctuate 
because of changes in foreign exchange rates. 

Securities sold short represent obligations of the Company to make future delivery of specific securities and create an 
obligation to purchase the security at market prices prevailing at the later delivery date. This creates the risk that the 
Company’s ultimate obligation to satisfy the delivery requirements will exceed the amount of the proceeds initially 
received or the liability recorded in the consolidated financial statements. In addition, the Company has entered into 
derivative financial instruments, which have a notional value greater than their fair value, which is recorded in the 
consolidated financial statements. This creates a risk that the Company could settle these instruments at a value greater 
or less than the amount that they have been recorded in the consolidated financial statements. 

The Company’s equity investments and other holdings have a downside risk limited to their carrying value, while the 
risk of equities sold short, and derivatives is open ended. The Company is subject to commercial margin requirements 
which act as a barrier to the open-ended risks of the securities sold short and derivatives. The Company closely 
monitors both its equity investments and other holdings, and its equities sold short and derivatives. 

Liquidity risk 

Liquidity risk is the risk the Company will encounter difficulties in meeting its financial obligations. The Company’s 
largest assets are equity investments and other holdings. Most of these assets are made up of equities in listed 
companies which can be liquidated in a relatively short time. Due to its large holding of liquid assets, the Company 
believes that it has sufficient resources to meet its obligations as they come due. All financial liabilities other than 
equities sold short, derivative liabilities, mortgages, lease liabilities and liability for redeemable units as at the 
consolidated statement of financial position date mature or are expected to be repaid within one year. The liquidity 
risk related to these liabilities is managed by maintaining a portfolio of liquid investment assets.  

 



 

7    

Credit risk 

Credit risk is the risk that a counterparty will fail to fulfill its obligations under a contract and will cause the Company 
to suffer a loss.  

The Company is exposed to credit risk from cash and cash equivalents, restricted short-term investments, due from 
broker and debt investments. Credit risk arising from funds held at financial institutions are managed by only investing 
with financial institutions with a minimum A rating. The Company manages its credit risk exposure from debt 
securities by closely monitoring the debt issuer and the ratings issued by various bond rating agencies. All debt security 
investments measured at fair value through profit or loss are traded over stock exchanges therefore exiting a position 
with increased risk is relatively easy if the credit worthiness of an issuer falls below the Company’s threshold for credit 
risk exposure. All non-trading convertible debt securities are convertible into equity of the issuer and are measured at 
fair value using independent third-party appraisals. The Company closely monitors the debt issuer in order to identify 
when the credit risk falls below the Company’s threshold at which point the Company may exercise its option to 
redeem its debt holdings or dispose of it in the less liquid private markets. 

Capital risk management 

The Company’s objective when managing its capital is to maintain a solid capital structure appropriate for the nature 
of its business. The Company considers its capital to be its equity. The Company manages its capital structure in light 
of changes in economic conditions. To maintain or adjust its capital structure, the Company initiates normal course 
issuer bids or adjusts the amount of dividends paid. The Company monitors capital on the basis of its net debt -to-
capital ratio. Net liabilities used in the net debt-to-capital ratio is calculated by subtracting the due from broker balances 
from total liabilities. The net debt-to-capital ratio is as follows: 

   
 September 30, 2025 December 31, 2024 
   

Total net liabilities  $3,831.8 $4,278.5 
Total equity    $2,051.1    $2,042.5 
Net liabilities to capital ratio 1.87                                      2.09 

  
The Company’s objective is to maintain a debt-to-capital ratio below 3.0. The Company believes that limiting its debt-
to-capital ratio in this manner is the best way to monitor risk. The Company’s debt to capital ratio was at 1.87 as at 
September 30, 2025, from 2.09 at the end of 2024. The Company does not have any externally imposed restrictive 
covenants or capital requirements, other than those included in the credit facility. 

Investment Risk 

To the extent not discussed above, the Company is subject to additional risks with respect to the investments made. 

The value of the Company’s portfolio may decrease as well as increase, due to a variety of factors, including general 
economic conditions, and market factors. Additionally, investment decisions made by the Company may not always 
be profitable or prove to have been correct. Investment strategies, at any given time, may incur significant losses. 
Losses can occur for a number of reasons, including but not limited to, an overall decline in the underlying market, a 
lack of liquidity in the underlying markets, excessive volatility in a particular market, government intervention or 
monetary and/or fiscal policies of a specific region or country. The profitability of a significant portion of the 
Company’s investments also depends to a great extent upon the Company’s ability to correctly assess the future course 
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of the price movements of securities and other investments.  There can be no assurance that the Company will be able 
to accurately predict these price movements.   

The Company’s investment strategy is speculative and involves risk. The Company trades in options and other 
derivatives, as well as using short sales and utilizing leverage. The portfolio may not be diversified among a wide 
range of issuers or industries.  In addition, the Company may take concentrated positions in its high conviction ideas, 
invest in high yield securities or invest in foreign markets outside the US and Canada. Accordingly, the investment 
portfolio may be subject to more rapid change in value than would be the case if the Company were required to 
maintain a wide diversification in the portfolios among industries, areas, types of securities and issuers. 

The Company may make investments in the securities of high growth companies. More specifically, the Company 
may have significant investments in smaller-to-medium sized companies with market capitalizations of less than $2 
billion US.  While smaller companies may have potential for rapid growth, they often involve higher risks because 
they lack the management experience, financial resources, product diversification, and competitive strengths of larger 
corporations. These factors make smaller companies far more likely than their larger counterparts to experience 
significant operating and financial setbacks that threaten their short-term and long-term viability. In addition, in many 
instances, the frequency and volume of their trading is substantially less than is typical of larger companies.  As a 
result, the securities of smaller companies may be subject to wider price fluctuations and exiting investments in such 
securities at appropriate prices may be difficult, or subject to substantial delay. Furthermore, some of the portfolio 
may be invested in technology, technology-related markets and biotech. These types of companies may allocate greater 
than usual amounts to research and product development. The securities of such companies may experience above-
average price movements associated with the perceived prospects of success of the research and development 
programs. Also, these companies could be adversely affected by lack of commercial acceptance of a new product or 
products or by technological change and obsolescence.  Some of these companies may have limited operating histories.  
As a result, these companies may face undeveloped or limited markets, have limited products, have no proven profit-
making history, operate at a loss or with substantial variations in operating results from period to period, have limited 
access to capital and/or be in the developmental stages of their businesses. 

The Company tries to manage the above risks by monitoring its leverage, actively following its investee companies 
and trying to react to market conditions. At the same time the Company expects its portfolio to exhibit a higher degree 
of volatility than portfolios that invest in larger more stable companies and that invest within more defined limits. As 
at September 30, 2025, approximately 91.0% of the Company’s portfolio was invested in Level 1 securities. The 
Company monitors its Level 1 securities as a percentage of its total investments; however, it does not have a fixed 
number that this percentage cannot fall below.  

Climate Change Risk 

Climate change risk refers to the physical risks and transition-related risks related to the changes in climate patterns 
that may have a significant impact on communities and the economy. While the direct exposure of the Corporation’s 
operations to climate change risk is relatively low, as an investor in equities and other assets, the Corporation could 
indirectly be impacted by this risk through its portfolio investments. 

The Corporation’s portfolio investments face the potential direct impact of more frequent and more intense extreme 
weather events, as well as the potential indirect impact of any related supply chain disruptions. The exposure of the 
Corporation’s portfolio investments to climate change risk also arises from the movement toward a low-emission 
economy, which may result in increased reputational, market, regulatory, policy, legal and technology-related risks. 
Existing portfolio investments in carbon-intensive industries and in other markets which are dependent on such 
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industries may be more exposed to such transitional risks as a result of significant changes in customer perceptions 
and preferences, the increasing cost of carbon emissions and competition from renewable energy. 

Critical accounting estimates and judgments 

Critical accounting estimates 

The Company makes accounting estimates that are subject to measurement uncertainty because they require the use 
of judgement and assumptions. The Company uses judgement and assumptions in designing and selecting 
measurement or valuations techniques that are appropriate to the circumstances and applies inputs that correlate to the 
measurement or valuation technique selected. Inputs selected also require the use of judgment and assumptions. 

Consolidation of entities in which the Company holds less than 50% of the voting rights. 

Management considers the Company to have de facto control of Senvest Management L.L.C. (RIMA), RIMA Senvest 
Master Fund GP, L.L.C., and Senvest Technology Partners GP, L.L.C. three legal entities wholly owned by an 
executive of the Company, because of the Company’s Board representation and the contractual terms of the investment 
advisory agreement. RIMA is the investment adviser to the Funds, whereas RIMA Senvest Master Fund GP, L.L.C. 
is the General Partner of Senvest Master fund LP and Senvest Technology Partners GP LLC is the General Partner of 
Senvest Technology Partners Master Fund LP. As compensation for its sub-advisory services, the Company is entitled 
to receive 60% of the net management fees (after all expenses) through RIMA and incentive allocation earned through 
the General Partners each fiscal year.  

Management considers that the Company has control of Senvest Master Fund LP, Senvest Technology Partners Master 
Fund LP and Senvest Cyprus Recovery Investment Partners LP even though the Company has less than 50% of the 
voting rights in each of the Funds. The Company assessed that the removal rights of non-affiliated unitholders are 
exercisable but not strong enough given the Company’s decision-making authority over relevant activities, the 
remuneration to which it is entitled and its exposure to returns. The Company, through its structured entities, is the 
majority unitholder of each of the Funds and acts as a principal while there are no other unitholders forming a group 
to exercise their votes collectively. 

Fair value estimates of investment properties 

The Company has adopted the fair value model in measuring its investment properties. The fair value of the investment 
properties is performed by external independent knowledgeable valuators located in the area of the properties. Inputs 
used in the property valuation models are based on appropriate assumptions that reflect the type of property and 
location. Management reviews the assumptions made and models used to ensure they correlate with their expectation 
and understanding of the market. Changes in assumptions about these factors could affect the reported fair value of 
financial instruments. 

Fair value estimates of financial instruments 

The fair value of financial instruments, including real estate investments, where no active market exists or where listed 
prices are not otherwise available are determined by using valuation techniques. In these cases, the fair values are 
estimated from observable data in respect of similar financial instruments or by using models. Where market 
observable inputs are not available, they are estimated based on appropriate assumptions. To the extent practical, 
models use only observable data; however, areas such as credit risk (both the Company’s own credit risk and 
counterparty credit risk), volatilities and correlations require management to make estimates. Changes in assumptions 
about these factors could affect the reported fair value of financial instruments. 
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Financial instruments in Level 1 

The fair value of financial assets and financial liabilities traded in active markets are based on quoted market prices at 
the close of trading on the year-end date. The quoted market price used for financial assets and financial liabilities 
held by the Company is the close price. Investments classified in Level 1 include active listed equities and derivatives 
traded on an exchange. The financial assets classified as Level 1 were approximately 91.0% of the total financial 
assets. 

Financial instruments in Level 2 

Financial instruments classified with Level 2 trade in markets that are not considered to be active but are valued based 
on quoted market prices, broker quotations or valuation techniques, such as financial models, that use market data. 
These valuation techniques maximize the use of observable market data where available and rely as little as possible 
on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument 
is included in Level 2. These include corporate bonds, thinly traded listed equities and derivatives, over-the-counter 
derivatives and private equities.  

The Company uses a variety of methods and makes assumptions that are based on market conditions existing at each 
year-end date. Valuation techniques used for non-standardized financial instruments such as options and other over-
the-counter derivatives include the use of comparable recent arm’s length transactions, reference to other instruments 
that are substantially the same, discounted cash flow analyses, option pricing models and other valuation techniques 
commonly used by market participants, making maximum use of market inputs and relying as little as possible on 
entity-specific inputs. The financial assets classified as Level 2 were approximately 3.5% of the total financial assets. 

Financial instruments in Level 3 

Investments classified in Level 3 have significant unobservable inputs, as they trade infrequently. Level 3 instruments 
consist of unlisted equity investments, debt securities and real estate investments. As observable prices are not 
available for these securities, the Company has used valuation techniques to derive the fair value.  The financial assets 
classified as Level 3 were approximately 5.5% of the total fair value of financial assets. 

Level 3 valuations are reviewed by the Company’s Chief Financial Officer (CFO), who reports directly to the Board 
on a quarterly basis in line with the Company’s reporting dates. The Board considers the appropriateness of the 
valuation models and inputs used. On an annual basis, close to the year-end date, the Company obtains independent, 
third party appraisals to determine the fair value of the Company’s most significant Level 3 holdings.  

The Company’s CFO reviews the results of the independent valuations. Emphasis is placed on the valuation model 
used to determine its appropriateness, the assumptions made to determine whether it is consistent with the nature of 
the investment, and market conditions and inputs such as cash flow and discount rates to determine reasonableness. 

As at September 30, 2025, Level 3 instruments are in various entities and industries.  

Real estate investments are made up of investments in private real estate companies, and in real estate income trusts 
and partnerships. The real estate companies are involved with various types of buildings in different geographical 
locations. For the main Level 3 instruments, the Company relied on appraisals carried out by independent third party 
valuators. There was no established market for any of these investments, so the most likely scenario is a disposal of 
the underlying assets. For the investments in real estate income trusts and partnerships, the Company relied mainly on 
audited financial statements, valuing the assets at fair value. The most likely scenario is an eventual sale of the 
underlying properties and the subsequent distribution to the holders. 
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Income taxes 

The Company is subject to income taxes in numerous jurisdictions. Significant judgment is required in determining 
the consolidated provision for income taxes. There are many transactions and calculations for which the ultimate tax 
determination is uncertain. The Company recognizes liabilities for anticipated tax audit issues based on estimates of 
whether additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that 
were initially recorded, such differences will impact the current and deferred income tax assets and liabilities in the 
year in which such determination is made. 

QUARTERLY RESULTS 
(In thousands of Canadian dollars except for earnings (loss) per share information) 

Year 
Total revenue and 

investment gains (losses)  
Net income (loss)- 

common shareholders 
Earnings (loss)  

per share 
    2025-3 
 

536,921 172,773                     70.98 
 2025-2 

 
                         613,464                     226,348                     92.75 

43 67) 2025-1 
 

(838,225)                          
(838 225) 

                  (332,010)                          
(332 010) 

(136.14)                    
(136 14) 43 67) 2024-4 

 
                         433,827                             107,070                       43.67 

2024-3 
 

                          500,463                             170,457                       69.24 
2024-2 

 
(133,821) (71,690) (29.02) 

2024-1 
 

164,440 52,310 21.17 
2023-4 

 
281,084 85,665 34.61 

Liability for redeemable units 

Liability for redeemable units represents the units in Senvest Master Fund, L.P., Senvest Technology Partners Master 
Fund, L.P. and Senvest Cyprus Recovery Investment Partners, L.P. Fund (collectively the Funds or individually a 
Fund) that are not owned by the Company. Senvest Master Fund, L.P. and Senvest Technology Partners Master Fund, 
L.P. units may be redeemed as of the end of any calendar quarter, however for a particular class (the institutional class) 
there is a maximum quarterly redemption of 17% of the investor units and a maximum annual redemption of 34% of 
the investor units. The parent company, Senvest Capital, who is an investor in these funds has agreed to be bound by 
the terms of the institutional class. Redemptions made within the first 24 months will be subject to a redemption fee 
of 3% to 5% which is payable to Senvest Master Fund, L.P. and Senvest Technology Partners Master Fund, L.P. In 
addition, there are notice periods of 60 days that must be given prior to any redemption. Senvest Cyprus Recovery 
Investment Partners, L.P. Fund has units that can be redeemed semi-annually with an 120 day notice. These units are 
recognized initially at fair value, net of any transaction costs incurred, and subsequently units are measured at the 
redemption amount. 

Redeemable units are issued and redeemed at the holder’s option at prices based on each Fund’s net asset value per 
unit at the time of subscription or redemption. Each Fund’s net asset value per unit is calculated by dividing the net 
assets attributable to the holders of each class of redeemable units by the total number of outstanding redeemable units 
for each respective class. In accordance with the provisions of the Funds’ offering documents, investment positions 
are valued at the close price for the purpose of determining the net asset value per unit for subscriptions and 
redemptions. 
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The Company has had wide swings in profitability from quarter to quarter in the past two years, as seen above.  The 
profit has fluctuated a significant amount quarter to quarter. These wide swings are primarily due to the large quarterly 
mark to market adjustments in the Company’s portfolio of public holdings. However, we expect the volatility and 
choppiness of the markets to result in wide profit swings from year to year and from quarter to quarter. Reference is 
made to the section on Investment risk above.   

The Company maintains accounts with several major financial institutions in the U.S. who function as the Company’s 
main prime brokers. The Company has assets with the prime brokers pledged as collateral for leverage. Although the 
prime brokers are large financial institutions, there is no guarantee that any financial institution will not become 
insolvent. In addition, there may be practical or time problems associated with enforcing the Company’s rights to its 
assets in the case of such insolvency. 

While both the U.S. Bankruptcy Code and the Securities Investor Protection Act seek to protect customer property in 
the event of a failure, insolvency or liquidation of a broker dealer, there is no certainty that, in the event of a failure of 
a broker dealer that has custody of the Company’s assets, the Company would not incur losses due to its assets being 
unavailable for a period of time, ultimately less than full recovery of its assets, or both. As a significant majority of 
the Company’s assets are in custody with three prime brokers, such losses could be significant. 

On August 27, 2025, Senvest commenced a new normal course issuer bid to purchase a maximum of 100,000 of its 
own common shares until August 26, 2026. There have been 14,700 shares repurchased for the year to date. The 
number of common shares outstanding as at September 30, 2025 was 2,428,824 and as at November 6, 2025 was 
2,427,924. There were no stock options outstanding as at September 30, 2025 and none have been issued since 2005. 

The Company has financing with a bank, composed of a credit facility and a guarantee facility. A first ranking movable 
hypothec in the amount of $30 million on all of its assets has been granted as collateral for both of the facilities. 
According to the terms of the facilities, the Company is required to comply with certain financial covenants. During 
the year, the Company met the requirements of all the covenants. The Company also has margin facilities with brokers. 

Related party transactions 

The Company consolidates the Senvest Management LLC entity that serves as the investment manager of Senvest 
Partners and Senvest Technology Partners as well as the general partners of the funds. The portion of the expected 
residual returns of structured entities that do not belong to the Company is reflected as a non-controlling interest on 
the consolidated statement of financial position. This non-controlling interest is owned by an executive of the 
Company and was $24.8 million as at September 30, 2025 from $22.6 million on December 31, 2024.  

Significant Equity Investments 

For information on a summary of financial information from certain significant investees please refer to the 2024 
audited consolidated financial statements. The accounts of Senvest Partners, Senvest Technology Partners and Senvest 
Cyprus Recovery Investment Fund are consolidated with the Company’s accounts. 

Securities and Exchange Commission (SEC) 

As discussed in the Wall Street Journal on April 3, 2024 “The U.S. securities regulator over the past few years has 
ramped up its enforcement against Wall Street firms’ use of forbidden messaging apps to do business. Regulators say 
the use of apps such as WhatsApp and iMessage to talk business undermines their ability to get the records they need 
for oversight.  
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The SEC since December 2021 has filed charges against 60 firms and imposed more than $1.7 billion in fines for 
failing to maintain and preserve electronic communication. The enforcement initiative has expanded in recent months 
to include investment advisers and credit-rating firms. The SEC considers the size of the firm to ensure that the 
penalties serve as an adequate deterrent against future violations and that it uses previous settlement orders as a guide. 
The regulator also weighs the scope of the violations, such as the number of individuals that communicated using 
forbidden messaging apps, as well as a firm’s compliance efforts to prevent off-channel communications, including 
the timely adoption of technological solutions.”  

On the same date April 3, 2024 it was announced that Senvest Management LLC had entered into a settlement with 
the SEC regarding certain recordkeeping and other violations under the Investment Advisers Act. Specifically, the 
SEC’s findings include that certain employees communicated about business on unapproved electronic 
communication platforms and that certain employees did not properly obtain pre-clearance for specific securities 
transactions in their personal accounts. This settlement is substantially similar to several other recordkeeping 
settlements previously announced by the SEC, and many others expected to be announced. Notably, there were no 
findings related to the investment or research process.  

The settlement includes a monetary payment of $6.5 million (US) and the retainer of a compliance consultant. All 
costs will be borne internally and not charged to the funds nor any external investors.  

The investment manager has taken a number of remedial actions to address the SEC’s findings, even before the 
settlement was finalized. For example, employees are now required to use firm-issued cell phones that automatically 
archive communications across all available messaging platforms. The manager has also imposed additional 
limitations on personal trading permitted by employees.  

 

UNCERTAIN TAX TREATMENT 

The Company is currently subject to an ongoing review by the Canada Revenue Agency (CRA) in relation to its 
corporate tax filings for the fiscal years 2016-2024. As of November 6, 2025, no Notice of Reassessment has been 
issued. However, based on preliminary discussions with CRA there is a possibility that the Company may be subject 
to additional tax liabilities.  

In accordance with IAS 12-Income Taxes and IFRIC 23-Uncertainty Over Income Tax Treatments, management has 
assessed the probability that CRA will accept the uncertain tax treatment. After consultation with external tax advisors, 
management has concluded that while there is uncertainty, it cannot be estimated at this stage. Accordingly, no 
provision has been recognized in the financial statements. 

The tax issue at the heart of this matter relates to the profit allocation that the Company receives from its investments 
as a limited partner in Senvest Master Fund LP and Senvest Technology Partners Master Fund LP. The issue is whether 
the allocation of gains from these funds should be on account of income or on account of capital. The Company 
estimates that any potential exposure could be in a range of zero to upwards of $100 million. The Company believes 
that the proper number is at the low end of this range. This is an estimate and subject to change depending on the 
outcome of CRA’s review and any further developments.  In addition, there could also be an adjustment to the deferred 
tax liability for future periods which may be for a similar amount. Although the Company does not agree with the 
CRA’s viewpoint and has no hesitation about litigating the matter, it will continue to monitor the situation and reflect 
the effects of the uncertainty if and when it becomes quantifiable.  
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FORWARD LOOKING STATEMENTS 

This MD&A contains “forward looking statements” which reflect the current expectations of management regarding 
our future growth, results of operations, performance and business prospects and opportunities. Wherever possible, 
words such as “may”, “would”, “could”, “will”, “anticipate”, “believe”, “plan”, “expect”, “intend”, “estimate”, “aim”, 
“endeavour”, “likely”, “think” and similar expressions have been used to identify these forward-looking statements. 
These statements reflect our current beliefs with respect to future events and are based on information currently 
available to us. Forward looking statements involve significant known and unknown risks, uncertainties and 
assumptions. Many factors could cause our actual results, performance or achievements to be materially different from 
any future results, performance or achievements that may be expressed or implied by such forward looking statements 
including, without limitation, those Risk Factors listed in the Company's annual information form. Should one or more 
of these risks or uncertainties materialize, or should assumptions underlying the forward-looking statements prove 
incorrect, actual results, performance or achievements could vary materially from those expressed or implied by the 
forward-looking statements contained in this MD&A. These forward-looking statements are made as of November 7, 
2025 and will not be updated or revised except as required by applicable securities law. 

 

OTHER FINANCIAL INFORMATION 

There is additional financial information about the Company on Sedar+ at http://www.sedarplus.ca/ the Company’s 
website at www.senvest.com, as well the Company’s or Senvest Management’s U.S. SEC section 13 and other filings 
on www.sec.gov 

 

INTERNAL CONTROLS 

There have been no changes in the Company’s internal control over financial reporting during the quarter ended 
September 30, 2025, that have materially affected, or are reasonably likely to materially affect, the internal 
control over financial reporting. 

(Signed) 
 

 
Victor Mashaal 
Chairman of the Board and President 

November 7, 2025 
 
(Management Discussion and Analysis (“MD&A”) provides a review of Senvest Capital Inc.’s operations, performance and financial condition for 
the period ended September 30, 2025, and should be read in conjunction with the 2024 annual filings.  Readers are also requested to visit the 
SEDAR+ website at www.sedarplus.ca for additional information.  This MD&A also contains certain forward-looking statements with respect to the 
Corporation.  These forward-looking statements, by their nature necessarily involve risks and uncertainties that could cause actual results to differ 
materially from those contemplated by these forward-looking statements.  We consider the assumptions on which these forward-looking statements 
are based to be reasonable, but caution the reader that these assumptions regarding future events, many of which are beyond our control may 
ultimately prove to be incorrect 
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Senvest Capital Inc. 
Interim Consolidated Statements of Financial Position 
(Unaudited)  
 
(in thousands of Canadian dollars) 
 

 
 
 

 
 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 

Approved by the Board of Directors 
 
___________________________________ Director ___________________________________ Director 

  Note 
 

 As at 
September 30, 

2025 
$ 

 As at 
December 31, 

2024 
$ 

       
Assets       
Cash and cash equivalents    80,042  66,189 
Restricted short-term investments    477  477 
Due from brokers    355,182  473,114 
Equity investments and other holdings   5  5,577,856  6,057,333 
Investments in associates    18,809  20,204 
Real estate investments    63,507  43,713 
Investment properties    109,125  85,376 
Income taxes receivable    4,691  20,102 
Other assets    28,374  27,578 
       
Total assets    6,238,063  6,794,086 
       
Liabilities       
Bank advances    526  590 
Trade and other payables    67,225  79,139 
Due to brokers    845,503  1,653,098 
Securities sold short and derivative liabilities  5  805,222  404,849 
Redemptions payable    56,987  113,117 
Deferred income tax liabilities    136,780  145,582 
Liability for redeemable units    2,274,721  2,355,197 
       
Total liabilities    4,186,964  4,751,572 
       
Equity       
       
Equity attributable to common shareholders       
Share capital    20,257  20,368 
Accumulated other comprehensive income     292,291  347,934 
Retained earnings    1,713,794  1,651,651 
       
Total equity attributable to common shareholders     2,026,342  2,019,953 
       
Non-controlling interests    24,757  22,561 
       
Total equity    2,051,099  2,042,514 
       
Total liabilities and equity    6,238,063  6,794,086 

 
 



Senvest Capital Inc. 
Interim Consolidated Statements of Income (Loss) 
(Unaudited) For the three and nine months ended September 30, 2025 and 2024 
 
(in thousands of Canadian dollars) 
 

 
 
 

 
 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
 

   2025 
$ 

2024 
$ 

2025 
$ 

2024 
$ 

       
Revenue       
Interest income   11,580 14,618 40,493 43,214 
Dividend income   18,841 12,296 79,952 53,047 
Other income   3,285 2,392 13,330 6,880 
       
   33,706 29,306 133,775 103,141 
       
Investment gains (losses)       
Net change in fair value of equity investments and other holdings   510,115 472,111 184,816 436,070 
Dividend expense on securities sold short   (1,518) (259) (4,939) (2,430) 
Net change in fair value of real estate investments   (5,149) (3,002) (7,302) (8,195) 
Share of profit of associates   215 (177) 472 559 
Foreign exchange gain (loss)   (448) 2,484 5,337 1,937 
       
   503,215 471,157 178,384 427,941 
       

Total revenue and net investment gains   536,921 500,463 312,159 531,082 
       
       
Operating costs and other expenses       
Employee benefit expense   7,403 10,105 33,160 31,079 
Interest expense   20,677 25,475 66,103 69,751 
Transaction costs   3,478 3,133 13,433 8,597 
Other operating expenses    6,955 6,235 19,358 17,083 
       
   38,513 44,948 132,054 126,510 
       
Change in redemption amount of redeemable units   285,510 258,478 92,587 218,493 
       
Income before income tax    212,898 197,037 87,518 186,079 
       
Income tax expense   36,590 24,375 17,464 31,152 
       
Net income for the period   176,308 172,662 70,054 154,927 
       
Net income attributable to:       
Common shareholders   172,773 170,457 67,110 151,077 
Non-controlling interests   3,535 2,205 2,944 3,850 
       
Earnings per share attributable to  

common shareholders 
   

 
 

 
Basic and Diluted   70.98 69.24 27.58 61.39 
       
 
 
 
 

  
 
 

    



Senvest Capital Inc. 
Interim Consolidated Statements of Comprehensive Income (Loss) 
(Unaudited) For the three and nine months ended September 30, 2025 and 2024 
 
(in thousands of Canadian dollars) 
 

  
 
  

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
 

   2025 
$ 

2024 
$ 

2025 
$ 

2024 
$ 

       
Net income for the period   176,307 172,662 70,054 154,927 
       
Other comprehensive income (loss)        
Currency translation differences     35,434 (21,952) (56,391) 33,320 
       
       
Comprehensive income for the period   211,741 150,710 13,663 188,247 
       
Comprehensive income attributable to:       
Common shareholders   207,803 148,798 11,467 184,060 
Non-controlling interests   3,938 1,912 2,196 4,187 
       
       

Other comprehensive income includes currency translation differences arising from the Company’s interest in foreign 
entities. Accumulated other comprehensive income arising from currency translation differences arising from the 
Company’s interest in foreign entities will be reclassified to profit and loss upon the disposal of such entities.   
Currency translation differences arising from the translation of the parent company’s consolidated financial 
statements’ translation to the presentation currency will not be subsequently reclassified to profit and loss. 
 
 
 
 
 



Senvest Capital Inc. 
Interim Consolidated Statements of Changes in Equity 
(Unaudited) For the nine months ended September 30, 2025 and 2024 
 
(in thousands of Canadian dollars) 
 

 
 
 

 
 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
 

 
 

 Attributable to common shareholders     

             
  Share 

capital 
$ 

 Accumulated 
other 

comprehensive 
income 

$ 

 Retained 
earnings 

$ 

 Total 
$ 

 Non-
controllin

g 
interests 

$ 

 Total 
equity 

$ 

             

Balance – December 31, 2023 
 

20,605  197,312  1,402,922  1,620,839  17,787  1,638,626 
             
Net income for the period 

 
-  -  151,077  151,077  3,850  154,927 

Other comprehensive income  -  32,983  -  32,983  337  33,320 
             
Comprehensive income for 

the period 
 

-  32,983  151,077  184,060  4,187  188,247 
             
Repurchase of common shares  (204)  -  (8,077)  (8,281)  -  (8,281) 
             

Balance – September 30, 2024 
 

20,401  230,295  1,545,922  1,796,618  21,974  1,818,592 
             

Balance – December 31, 2024 
 

20,368  347,934  1,651,651  2,019,953  22,561  2,042,514 
             

Net income for the period 
 

-  -  67,110  67,110  2,944  70,054 
Other comprehensive loss  

-  (55,643)  -  (55,643)  (748)  (56,391) 
             
Comprehensive income (loss) 

for the period 
 

-  (55,643)  67,110  11,467  2,196  13,663 
             
Repurchase of common shares  

(111)  -  (4,967)  (5,078)  -  (5,078) 
             

Balance – September 30, 2025 
 

20,257  292,291  1,713,794  2,026,342  24,757  2,051,099 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Senvest Capital Inc. 
Interim Consolidated Statements of Cash Flows 
(Unaudited) For the nine months ended September 30, 2025 and 2024 
 
(in thousands of Canadian dollars) 
 

 
 
 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
 

  Note 
 

 2025 
$ 

 2024 
$ 

       
Cash flows provided by (used in)       
       
Operating activities       
Net income for the period    70,054  154,927 
Adjustments for non-cash items  6a  (88,324)  (184,971) 
Purchase of equity investments and other holdings held for trading    (2,992,687)  (3,203,090) 
Purchase of securities sold short and derivative liabilities    (4,244,219)  (825,300) 
Proceeds on sale of equity investments and other holdings  

held for trading 
   

3,574,125  3,169,274 
Proceeds from securities sold short and derivative liabilities    4,526,491  696,478 
Dividends and distributions from real estate investments    453  399 
Changes in working capital items  6b  (670,033)  336,977 
       
Net cash provided in operating activities    175,860  144,694 
       
Investing activities       
Transfers to restricted short-term investment    (16)  10 
Purchase of real estate investments    (11,476)  (1,268) 
Purchase of investment properties    (15,018)  (10,484) 
Purchase of equity investments and other holdings 

as fair value through profit or loss 
   

(20,645)  (6,985) 
Proceeds from investments in associates    1,213  797 
Proceeds from equity investments and other holdings 

as fair value through profit or loss 
   

41,111  7,365 
       
Net cash used in investing activities    (4,831)  (10,565) 
       
Financing activities       
Increase (decrease) in bank advances    (116)  (157) 
Payment of operating lease liability    (1,031)  (969) 
Repurchase of common shares    (5,078)  (8,281) 
Proceeds from issuance of redeemable units    23,925  42,620 
Amounts paid on redemption of redeemable units    (173,109)  (133,137) 
       
Net cash used in financing activities    (155,409)  (99,924) 
       
Increase in cash and cash equivalents    15,620  34,205 
       
Effect of changes in foreign exchange rates on cash  

and cash equivalents 
   

(1,767) 
 

436 
       
Cash and cash equivalents – Beginning of period    66,189  33,011 
       
Cash and cash equivalents – End of period    80,042  67,652 
       
Amounts of cash flows classified within operating activities:       
Cash paid for interest    66,667  70,527 
Cash paid for dividends on equities sold short    4,511  2,363 
Cash received on interest    40,493  43,023 
Cash received on dividends    79,951  49,127 
Cash paid for income taxes    6,321  6,630 



Senvest Capital Inc. 
Notes to Condensed Interim Consolidated Financial Statements 
(Unaudited) September 30, 2025 
 
(tabular figures are expressed in thousands of Canadian dollars, except per share data) 

 (1) 
  

1 General information 

Senvest Capital Inc. (the “Company”) was incorporated under Part I of the Canada Corporations Act on 
November 20, 1968 under the name Sensormatic Electronics Canada Limited and was continued under the 
Canada Business Corporations Act under the same name effective July 23, 1979. On April 21, 1991, the Company 
changed its name to Senvest Capital Inc. The Company and its subsidiaries hold investments in equity and real 
estate holdings that are located predominantly in the United States. The Company’s head office and principal 
place of business is located at 1000 Sherbrooke Street West, Suite 2400, Montréal, Quebec H3A 3G4. The 
Company’s shares are traded on the Toronto Stock Exchange under the symbol “SEC”. 

2 Summary of significant accounting policies 

Basis of preparation  

The Company prepares its consolidated financial statements in accordance with International Financial 
Reporting Standards as issued by the International Accounting Standards Board (IFRS Accounting Standards) 
 
The Board of Directors (Board) approved these consolidated financial statements for issue on November 7, 
2025. 
 
The preparation of consolidated financial statements in conformity with IFRS Accounting Standards, requires 
the use of certain critical accounting estimates. It also requires management to exercise its judgment in the 
process of applying the Company’s accounting policies. The areas involving a higher degree of judgment or 
complexity or areas where assumptions and estimates are significant to the consolidated financial statements 
are disclosed in note 3. 

Basis of measurement 

The consolidated financial statements have been prepared under the historical cost convention, except for 
financial assets and financial liabilities at fair value through profit or loss (FVTPL), including derivative 
instruments, and investment properties which have been measured at fair value. 

Consolidation 

Subsidiaries 
 
The financial statements of the Company consolidate the accounts of the Company, its subsidiaries, and its 
structured entities. All intercompany transactions, balances and unrealized gains and losses from intercompany 
transactions are eliminated on consolidation. Where applicable, amounts reported by subsidiaries, associates 
and structured entities have been adjusted to conform with the Company’s accounting policies. 
 
Investments in associates 

Investments in associates held by the Company’s investment entities are included in the Company’s 
consolidated financial statements as financial assets at FVTPL. The accounting policies applied to these 
investments in associates are similar to those applied to the Company’s other financial assets at FVTPL and are 



Senvest Capital Inc. 
Notes to Condensed Interim Consolidated Financial Statements 
(Unaudited) September 30, 2025 
 
(tabular figures are expressed in thousands of Canadian dollars, except per share data) 

 (2) 
  

disclosed in the accounting policy notes discussing the classification and measurement of financial assets and 
liabilities.  
 
Investment in associates that are not held by the Company’s investment entities are included in the Company’s 
consolidated financial statements using the equity method. 
 
Equity method 

Participations in associates are initially recorded at cost plus transaction costs. Subsequent to the acquisition 
date, the Company’s share of profits or losses of associates is recognized in the consolidated statements of 
income (loss). The cumulative post-acquisition movements are adjusted against the carrying amount of the 
investment. When the Company’s share of losses in an associate equal or exceeds its interest in the associate, 
including any other unsecured receivables, the Company does not recognize further losses, unless it has 
incurred obligations or made payments on behalf of the associate. 
 
Dilution gains and losses arising from changes in interests in investments in associates are recognized in the 
consolidated statements of income (loss). 
 
The Company assesses at each year-end whether there is any objective evidence that its interests in associates 
are impaired. If impaired, the carrying value of the Company’s share of the underlying assets of associates is 
written down to its estimated recoverable amount (being the higher of fair value less cost to sell and value in 
use) and charged to the consolidated statement of income (loss). In accordance with IAS 36 Impairment of 
Assets, impairment losses are reversed in subsequent years if the recoverable amount of the investment 
subsequently increases, and the increase can be related objectively to an event occurring after the impairment 
was recognized. 
 
Liability for redeemable units 

Liability for redeemable units represents the units in Senvest Master Fund, L.P., Senvest Technology Partners 
Master Fund, L.P. and Senvest Cyprus Recovery Investment Partners, L.P. Fund (collectively the “Funds” or 
individually a “Fund”) that are not owned by the Company. Senvest Master Fund, L.P. and Senvest Technology 
Partners Master Fund, L.P. units may be redeemed as of the end of any calendar quarter subject to the required 
notice of redemption period, maximum quarterly amounts and redemption fees. Senvest Cyprus Recovery 
Investment Partners, L.P. Fund has units that can be redeemed semi-annually with a 120-day notice. These 
units are recognized initially at fair value, net of any transaction costs incurred, and subsequently units are 
measured at the redemption amount. 
 
Redeemable units are issued and redeemed at the holder’s option at prices based on each Fund’s net asset value 
per unit at the time of subscription or redemption. Each Fund’s net asset value per unit is calculated by dividing 
the net assets attributable to the holders of each class of redeemable units by the total number of outstanding 
redeemable units for each respective class. In accordance with the provisions of the Funds’ offering documents, 
investment positions are valued at the close price for the purpose of determining the net asset value per unit for 
subscriptions and redemptions. 
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Non-controlling interests 

Non-controlling interests represent equity interests in the consolidated structured entities owned by outside 
parties. The share of net assets of the structured entity attributable to non-controlling interests is presented as a 
component of equity. Their share of net income (loss) and comprehensive income (loss) is recognized directly 
in equity. Changes in the Company’s ownership interest in the structured entity that do not result in a loss of 
control are accounted for as equity transactions. 
 
Foreign currency translation 

Functional currency 

Items included in the financial statements of each of the Company’s entities are measured using the currency of 
the primary economic environment in which the entity operates (the functional currency). The functional 
currency of the Company is the US dollar. 

Transactions and balances 

Foreign currency transactions are translated into the relevant functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of 
foreign currency transactions and from the translation at year-end exchange rates of monetary assets and 
liabilities denominated in currencies other than an entity’s functional currency are recognized in the 
consolidated statement of income (loss). 

Consolidation and foreign operations 

The financial statements of a subsidiary or a structured entity that has a functional currency different from that 
of the parent company are translated into US dollars as follows: assets and liabilities – at the closing rate at the 
date of the consolidated statement of financial position; and income and expenses – at the average rate for the 
period (as this is considered a reasonable approximation of actual rates). All resulting changes are recognized in 
other comprehensive income (loss) as currency translation differences. 

If the Company disposes its interest in a foreign operation or loses control or significant influence over a 
foreign operation, the foreign exchange gains or losses accumulated in other comprehensive income (loss) 
related to the foreign operation would be recognized in net income (loss). If the Company disposes of part of an 
interest in a foreign operation which remains a subsidiary, a proportionate amount of foreign exchange gains or 
losses accumulated in other comprehensive income (loss) related to the subsidiary would be reallocated 
between controlling and non-controlling interests. 
 
Presentation currency 

The Company has adopted the Canadian dollar as its presentation currency, which in the opinion of 
management is the most appropriate presentation currency. Historically, the Company’s consolidated financial 
statements have been presented in Canadian dollars, and since the Company’s shares are listed on a Canadian 
stock exchange, management believes it would better serve the use of shareholders to continue issuing 
consolidated financial statements in Canadian dollars. The US dollar consolidated financial statements 
described above are translated into the presentation currency as follows: assets and liabilities – at the closing 
rate at the date of the consolidated statement of financial position; and income and expenses – at the average 
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rate for the period. All resulting changes are recognized in other comprehensive income (loss) as currency 
translation differences. Equity items are translated using the historical rate. 
 
Cash and cash equivalents 

Cash and cash equivalents consist of cash on hand, deposits held with banks and other short-term highly liquid 
investments with original maturities of three months or less. 
 
Financial assets and liabilities 

Recognition, derecognition and offsetting 

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual 
provisions of the instrument. Financial assets are derecognized when the rights to receive cash flows from the 
assets have expired or have been transferred and the Company has transferred substantially all risks and 
rewards of ownership. Financial assets and financial liabilities are recognized on the trade date, the date on 
which the Company commits to purchase or sell the investment. 

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of 
financial position when there is a legally enforceable and unconditional right to offset the recognized amounts 
and when there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. 

Classification and measurement 

The classification of financial assets is based on the Company’s business model and the financial asset’s 
contractual cash flow characteristics. Business models are reassessed periodically, and contractual cash flows 
characteristics are assessed to determine whether they are “Solely payments of principal and interest” (SPPI). 
 
The Company assesses its business models individually at the level of the subsidiaries and the associated 
companies. Information that is considered in determining the business models includes policies and objectives 
for the financial instrument held in each entity, how risk and performance is measured at the entity level and 
reported to management and expected future events for the financial instrument with respect to valuation, 
holding period and selling. All of the group entities’ financial assets are managed on a fair value basis with the 
exception of bank balances and short-term trade receivables. The Company does not hold any long-term 
financial assets with the intent of solely collecting payments of principal and interest or collecting such 
payments and selling the assets. 
 
Financial assets, including hybrid contracts, are classified as either amortized cost or the residual classification 
of FVTPL. 

 
Financial assets with cash flows that are SPPI and are held within a business model where the objective is to 
hold the financial assets in order to collect contractual cash flows (“Hold to collect” business model) are 
measured at amortized cost. 
 
Financial assets with cash flows that are SPPI but are not held within the “Hold to collect” business model are 
measured at FVTPL.  
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Financial assets with cash flows that do not meet the SPPI conditions are measured at FVTPL. 
 
Financial assets held for trading are classified as FVTPL.  

Financial liabilities are measured at amortized cost unless they must be measured at FVTPL (such as 
instruments held for trading or derivatives) or if the Company elects to measure them at FVTPL. The Company 
has not made such elections. 
 
Financial assets at FVTPL 

i) Financial assets and financial liabilities held for trading  

A financial asset or financial liability is classified as held for trading if it is acquired or incurred 
principally for the purpose of selling or repurchasing in the near term or if on initial recognition it is 
part of a portfolio of identifiable financial instruments that are managed together and for which there 
is evidence of a recent actual pattern of short-term profit taking.  

The Company makes short sales in which a borrowed security is sold in anticipation of a decline in 
the market value of that security, or it may use short sales for various arbitrage transactions. 

From time to time, the Company enters into derivative financial instruments for speculative purposes. 
Derivatives are also classified as held for trading. The Company does not classify any derivatives as 
hedges in a hedging relationship.  

ii) Financial assets managed as fair value through profit or loss 

Financial assets managed as fair value through profit or loss are financial instruments that are not 
classified as held for trading but form part of a portfolio that is managed and whose performance is 
evaluated on a fair value basis in accordance with the Company’s documented investment strategy. 
 
The Company’s policy requires management to evaluate the information about these financial assets 
and financial liabilities on a fair value basis together with other related financial information. 

Recognition, derecognition and measurement 

Financial assets and financial liabilities at FVTPL are initially recognized at fair value. Transaction costs are 
expensed as incurred in the consolidated statement of income (loss). 

Subsequent to initial recognition, all financial assets and financial liabilities at FVTPL are measured at fair 
value which approximates the amount that would be received or paid if the derivative were to be transferred to 
a market participant at the consolidated statement of financial position date.  

Gains and losses arising from changes in the fair value of financial assets or financial liabilities at FVTPL are 
presented in the consolidated statement of income (loss) in net change in fair value of equity investments and 
other holdings or net change in fair value of real estate investments in the period in which they arise.  
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The fair value is included in equity investments and other holdings if in an asset position or equities sold short 
and derivative liabilities if in a liability position. 

Dividend income from financial assets at fair value through profit or loss is recognized in the consolidated 
statement of income (loss) as dividend income when the Company’s right to receive payment is established. 
Interest on debt securities at fair value through profit or loss is recognized in the consolidated statement of 
income (loss) in interest income based on the contractual rate on an accrual basis. Dividend expense from 
equities sold short is recognized in the consolidated statement of income (loss) as dividend expense on equities 
sold short.  

Financial assets at amortized cost 

Classification  

Financial assets at amortized cost are non-derivative financial assets with cash flows that are SPPI and that are 
managed under a “hold to collect” business model. 

The Company’s financial assets at amortized cost consist of cash and cash equivalents, due from brokers, as 
well as loans to employees and restricted short-term investment, which are included in other assets.  

Recognition and measurement 

At initial recognition, the Company measures its financial assets at its fair value plus transactions costs 
incurred. The amortized cost is the amount at which the financial asset is measured at initial recognition minus 
the principal repayments, plus or minus the cumulative amortisation using the effective interest method of any 
difference between that initial amount and the maturity amount and adjusted for any loss allowance. 

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial 
assets.  

Impairment 

Substantially all of the Company’s financial assets at amortized cost are short-term assets and due by 
counterparties with low credit risk. The Company monitors its financial assets measured at amortized cost and 
counterparty risk. 

Financial liabilities at amortized cost 

Classification  

The Company’s financial liabilities at amortized cost are non-derivative liabilities that comprise bank advances, 
trade and other payables, due to brokers, redemptions payable, subscriptions received in advance and liability 
for redeemable units. 
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Recognition and measurement 

Trade and other payables are initially recognized at fair value. Subsequently, trade and other payables are 
measured at amortized cost using the effective interest method. Bank advances, due to brokers, redemptions 
payable and subscriptions received in advance are recognized initially at fair value, net of any transaction costs 
incurred, and subsequently at amortized cost using the effective interest method. 

Due from and to brokers 

Amounts due from and to brokers represent positive and negative cash balances or margin accounts, and 
pending trades on the purchase or sale of securities. 

Where terms in the prime brokerage agreements permit the prime broker to settle margin balances with cash 
accounts or collateral, the due from brokers cash balances are offset against the due to brokers margin balances 
at each prime broker. 

Investment properties 

Investment properties are properties held to earn rental income and/or for capital appreciation and are not 
occupied by the Company. Investment properties are measured initially at cost, including transaction costs. 
Subsequent to initial recognition, investment properties are measured at fair value. Changes in fair values are 
recognized in the consolidated statement of income (loss) as part of net change in fair value of investment 
properties in the period in which they arise. 

Income tax 

Income tax comprises current and deferred tax. Income tax is recognized in the consolidated statement of 
income except to the extent that it relates to items recognized directly in equity, in which case the income tax is 
also recognized directly in equity. 

Current income tax is calculated on the basis of the tax laws enacted or substantively enacted at the 
consolidated statement of financial position date in the countries where the Company and its subsidiaries 
operate and generate taxable income. Management periodically evaluates positions taken in tax returns with 
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions 
where appropriate on the basis of amounts expected to be paid to the tax authorities. 

Deferred income tax is recognized, using the liability method, on temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts in the consolidated financial statements. However, 
deferred tax liabilities are not recognized if they arise from the initial recognition of goodwill; deferred income 
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a 
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. 
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted at 
the consolidated statement of financial position date and will apply when it is expected that the related deferred 
income tax asset will be realized or the deferred income tax liability settled. 

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be 
available against which the temporary differences can be used. 
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Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associates, 
except for deferred income tax liability where the timing of the reversal of the temporary difference is 
controlled by the Company and it is probable that the temporary difference will not reverse in the foreseeable 
future. 

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current 
tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income 
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where 
there is an intention to settle the balances on a net basis. 

Share capital 

Common shares are classified as equity. Incremental costs directly attributable to the issue of new common 
shares or options are recorded in equity as a deduction, net of tax, from the proceeds. 

Earnings per share 

Basic earnings per share is calculated by dividing the net income (loss) for the year attributable to equity owners 
of the parent by the weighted average number of common shares outstanding during the year. 

Diluted earnings per share are calculated by adjusting the weighted average number of common shares 
outstanding to assume conversion of all potentially dilutive instruments. The Company currently does not have 
any dilutive instruments. 

Accounting standards and amendments issued but not yet adopted 

The IASB has issued new standards and amendments to existing standards that are not mandatory for the 
September 30 2025, reporting period and which were not early adopted by the Company. The Company’s 
assessment of the impact of this new standard and amendments is set out below:  

i) Amendments to the Classification and Measurement of Financial Instruments – Amendments to IFRS 
9 and IFRS 7 (effective for annual periods beginning on or after January 1, 2026) 

In May 2024, the IASB issued targeted amendments to IFRS 9 and 7 to respond to recent questions 
arising in practice, and to include new requirements not only for financial institutions but also 
corporate entities. Among other amendments, the IASB clarified the date of recognition and 
derecognition of some financial assets and liabilities, with a new exception for some financial 
liabilities settled through an electronic cash transfer system.  

ii) IFRS 18, Presentation and Disclosure in Financial Statements (effective for annual periods beginning 
on or after January 1, 2027) 

In April 2024, the IASB issued the new standard on presentation and disclosure in financial 
statements, which replaces IAS 1, Presentation of Financial Statements. The key concepts introduced 
in IFRS 18 relate to: 
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• The structure of the statement of income; 

• The requirement to determine the most useful structured summary for presenting expenses in the 
statement of income; 

• Required disclosures in a single note within the financial statements for certain profit or loss 
performance measures that are reported outside an entity’s financial statements (that is, 
management-defined performance measures); and 

• Enhanced principles on aggregation and disaggregation which apply to the primary financial 
statements and notes in general. 

The Company is currently still assessing the impact of the forthcoming standard and amendments.  
No other new standards or amendments to standards are expected to have a material impact on the consolidated 
financial statements of the Company. 

3 Critical accounting estimates and judgments  

Critical accounting estimates 

The Company makes accounting estimates that are subject to measurement uncertainty because they require the 
use of judgement and assumptions. The Company uses judgement and assumptions in designing and selecting 
measurement or valuations techniques that are appropriate to the circumstances and applies inputs that correlate 
to the measurement or valuation technique selected. Inputs selected also require the use of judgment and 
assumptions. 
 
Fair value of financial instruments 

The fair value of financial instruments, including real estate investments, where no active market exists or 
where listed prices are not otherwise available are determined by using valuation techniques. In these cases, the 
fair values are estimated from observable data in respect of similar financial instruments or by using models. 
Where market observable inputs are not available, they are estimated based on appropriate assumptions. To the 
extent practical, models use only observable data; however, areas such as credit risk (both the Company’s own 
credit risk and counterparty credit risk), volatilities and correlations require management to make estimates. 

Changes in assumptions about these factors could affect the reported fair value of financial instruments. 

Fair value of investment properties 

The Company has adopted the fair value model in measuring its investment properties. The fair value of the 
investment properties is performed by external independent knowledgeable valuators located in the area of the 
properties. Inputs used in the property valuation models are based on appropriate assumptions that reflect the 
type of property and location. Management reviews the assumptions made and models used to ensure they 
correlate with their expectation and understanding of the market.   

Changes in assumptions about these factors could affect the reported fair value of investment properties. 
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Income taxes 

The Company is subject to income taxes in numerous jurisdictions. Significant judgment is required in 
determining the consolidated provision for income taxes. There are many transactions and calculations for 
which the ultimate tax determination is uncertain. The Company recognizes liabilities for anticipated tax audit 
issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters 
is different from the amounts that were initially recorded, such differences will impact the current and deferred 
income tax assets and liabilities in the year in which such determination is made. 

Critical accounting judgments 

Consolidation of entities in which the Company holds less than 50% of the voting rights 

Management considers the Company to have de facto control of Senvest Management L.L.C. (RIMA), RIMA 
Senvest Master Fund GP, L.L.C., and Senvest Technology Partners GP, L.L.C. three legal entities wholly 
owned by an executive of the Company, because of the Company’s Board representation and the contractual 
terms of the investment advisory agreement. RIMA is the investment adviser to the Funds, whereas RIMA 
Senvest Master Fund GP, L.L.C. is the General Partner of Senvest Master fund LP and Senvest Technology 
Partners GP LLC is the General Partner of Senvest Technology Partners Master Fund LP. As compensation for 
its sub-advisory services, the Company is entitled to receive 60% of the net management fees through RIMA 
and incentive allocation earned through the General Partners each fiscal year.  

Management considers the Company to have control of Senvest Master Fund, L.P., Senvest Technology 
Partners, Master Fund L.P. and Senvest Cyprus Recovery Investment Fund, L.P. even though the Company has 
less than 50% of the voting rights in each of the Funds. The Company assessed that the removal rights of non-
affiliated unitholders are exercisable but not strong enough given the Company’s decision-making authority 
over relevant activities, the remuneration to which it is entitled and its exposure to returns. The Company, 
through its structured entities, is the majority unitholder of each of the Funds and acts as a principal while there 
are no other unitholders forming a group to exercise their votes collectively. 
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4 Fair value measurement of financial instruments   

Fair value estimation 

The tables below analyze financial instruments carried at fair value, by the valuation method. The different 
levels have been defined as follows: 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities 

Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset or liability 
either directly (that is, as prices) or indirectly (that is, derived from prices) 

Level 3 – Inputs that are not based on observable market data 

The level in the fair value hierarchy within which the fair value measurement is categorized in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety. 
For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a 
fair value measurement uses observable inputs that require significant adjustment based on unobservable 
inputs, that measurement is a Level 3. Assessing the significance of a particular input to the fair value 
measurement in its entirety requires judgment, considering factors specific to the asset or liability.                  

The determination of what constitutes “observable” requires significant judgment by the company. The 
company considers observable data to be that market data that is readily available, regularly distributed or 
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved 
in the relevant market. 
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The following tables analyze within the fair value hierarchy the company’s financial assets and financial 
liabilities measured at fair value as at September 30, 2025 and December 31, 2024. 
 

       As at September 30, 2025 
         

  
Level 1 

$  
Level 2 

$  
Level 3 

$  
Total 

$ 
Assets         
Financial assets at fair value through profit or loss         

Held for trading         
Equity securities  5,076,783  106,847  -  5,183,630 
Debt securities  -  18,739  -  18,739 
Derivative financial assets  -  65,871    65,871 

Other         
Equity securities  57,536  5,170  222,167  284,873 
Debt securities  -  -  24,743  24,743 

Real estate investments  -  -  63,507  63,507 
         
  5,134,319  196,627  310,417  5,641,363 
Liabilities         

Financial liabilities          
Held for trading  -  -  -  - 
Equity holdings sold short  (737,375)  -  -  (737,375) 
Derivatives  -  (67,847)  -  (67,847) 

         
  (737,375)  (67,847)  -  (805,222) 

 
       As at December 31, 2024 
         

  
Level 1 

$  
Level 2 

$  
Level 3 

$  
Total 

$ 
Assets         
Financial assets at fair value through profit or loss         

Held for trading         
Equity securities  5,589,916  -  -  5,589,916 
Debt securities  -  23,687  -  23,687 
Derivative financial assets  -  72,902  -  72,902 

Other         
Equity securities  88,591  1,498  249,679  339,768 
Debt securities  -  -  31,060  31,060 

Real estate investments  -  -  43,713  43,713 
         
  5,678,507  98,087  324,452  6,101,046 
Liabilities         

Financial liabilities          
Held for trading  -  -  -  - 
Equity holdings sold short  (346,758)  -  -  (346,758) 
Derivatives  -  (58,091)  -  (58,091) 
         
  (346,758)  (58,091)  -  (404,849) 
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Financial instruments in Level 1 
 
The fair value of financial assets and financial liabilities traded in active markets are based on quoted market 
prices at the close of trading on the year-end date. The quoted market price used for financial assets and 
financial liabilities held by the Company is the close price. Investments classified in Level 1 include active 
listed equities and derivatives traded on an exchange. 

Financial instruments in Level 2 
 
Financial instruments classified with Level 2 trade in markets that are not considered to be active but are valued 
based on quoted market prices, broker quotations or valuation techniques such as financial models that use 
market data. These valuation techniques maximize the use of observable market data where available and rely 
as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are 
observable, the instrument is included in Level 2. These include corporate bonds, thinly traded listed equities 
and derivatives, over-the-counter derivatives and private equities.  

The Company uses a variety of methods and makes assumptions that are based on market conditions existing at 
each year-end date. Valuation techniques used for non-standardized financial instruments such as options and 
other over-the-counter derivatives include the use of comparable recent arm’s length transactions, reference to 
other instruments that are substantially the same, discounted cash flow analyses, option-pricing models and 
other valuation techniques commonly used by market participants, making maximum use of market inputs and 
relying as little as possible on entity-specific inputs: 

Description  Valuation technique 
   
Equity securities  Quoted market prices or broker quotes for similar instruments 

Private equities  
Valuation techniques or net asset value 

based on observable inputs 
Debt securities  Quoted market prices or broker quotes for similar instruments 
Derivatives  Quoted market prices or broker quotes for similar instruments 

Financial instruments in Level 3 
 
Investments classified in Level 3 have significant unobservable inputs, as they trade infrequently. Level 3 
instruments consist of unlisted equity investments, debt securities and real estate investments. As observable 
prices are not available for these securities, the Company has used valuation techniques to derive the fair value. 

Level 3 valuations are reviewed by the Company’s chief financial officer (CFO), who reports directly to the 
Board on a quarterly basis in line with the Company’s reporting dates. The Board considers the appropriateness 
of the valuation models and inputs used. On an annual basis, close to the year-end date, the Company obtains 
independent, third party appraisals to determine the fair value of the Company’s most significant Level 3 
holdings. The Company’s CFO reviews the results of the independent valuations. Emphasis is placed on the 
valuation model used to determine its appropriateness, the assumptions made to determine whether it is 
consistent with the nature of the investment, and market conditions and inputs such as cash flow and discount 
rates to determine reasonableness. 
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As at September 30, 2025 and December 31, 2024, Level 3 instruments are in various entities and industries.  

Real estate investments comprising investments in private real estate companies and in real estate income trusts 
and partnerships. The real estate companies are involved with various types of buildings in different 
geographical locations. For the main Level 3 instruments, the Company relied on appraisals carried out by 
independent third party valuators. There was no established market for any of these investments, so the most 
likely scenario is a disposal of the underlying assets. For the investments in real estate income trusts and 
partnerships, the Company relied mainly on audited financial statements, valuing the assets at fair value. The 
most likely scenario is an eventual sale of the underlying properties and the subsequent distribution to the 
holders. 

 
5 Equity investments and other holdings, securities sold short and derivative liabilities 

Equity investments and other holdings 
 

 As at 
September 30, 2025 

$ 

 As at 
December 31, 2024 

$ 

 

Assets     
Financial assets at fair value through profit or loss     

Held for trading     
Equity securities 5,183,630  5,589,916  
Debt securities 18,739  23,687  
Derivative financial assets  65,871  72,902  

     
 5,268,240  5,686,505  
     
Financial assets at fair value through profit or loss     

Other     
Equity securities 284,873  339,768  
Debt securities 24,743  31,060  

     
 5,577,856  6,057,333  
     
Current portion 5,268,240  5,686,505  
Non-current portion 309,616  370,828  
     

Securities sold short and derivative liabilities 

Liabilities     
Financial liabilities      

Held for trading     
Securities sold short     

Listed equity securities 737,375  346,758  
Derivative financial liabilities  67,847  58,091  

     
 805,222  404,849  
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6 Supplementary information to consolidated statements of cash flows 

(a) Adjustments of items not affecting cash and cash equivalents are as follows: 
  2025 

$ 
 2024 

$ 
Net change in fair value of equity investments and other holdings  (184,816)  (436,070) 
Net change in fair value of real estate investments  7,302  8,195 
Share of loss of associates, adjusted for distributions received  (472)  (559) 
Amortization and depreciation  1,161  805 
Change in redemption amount of redeemable units  92,587  218,493 
Deferred income tax  (4,086)  24,165 

  (88,324)  (184,971) 
 

(b) Changes in working capital items are as follows: 
  2025 

$ 
 2024 

$ 
Decrease (increase) in     

Due from brokers  103,037  (203,150) 
Income taxes receivable  14,825  (7,516) 
Other assets  (2,528)  (4,804) 

Increase (decrease) in     
Trade and other payables  (27,911)  22,433 
Due to Brokers  (757,456)  530,405 
Income taxes payable  -  (391) 

  (670,033)  336,977 
 

7 Uncertain tax treatment 

The Company is currently subject to an ongoing review by the Canada Revenue Agency (CRA) in relation to its 
corporate tax filings for the fiscal years 2016-2024. As of November 6, 2025 no Notice of Reassessment has been 
issued. However, based on preliminary discussions with CRA there is a possibility that the Company may be subject 
to additional tax liabilities.  

In accordance with IAS 12-Income Taxes and IFRIC 23-Uncertainty Over Income Tax Treatments, management has 
assessed the probability that CRA will accept the uncertain tax treatment. After consultation with external tax 
advisors, management has concluded that while there is uncertainty, it cannot be estimated at this stage. Accordingly, 
no provision has been recognized in the financial statements. 

The tax issue at the heart of this matter relates to the profit allocation that the Company receives from its investments 
as a limited partner in Senvest Master Fund LP and Senvest Technology Partners Master Fund LP. The issue is 
whether the allocation of gains from these funds should be on account of income or on account of capital. The 
Company estimates that any potential exposure could be in a range of zero to upwards of $100 million. The Company 
believes that the proper number is at the low end of this range.  This is an estimate and subject to change depending on 
the outcome of CRA’s review and any further developments. In addition, there could also be an adjustment to the 
deferred tax liability for future periods which may be for a similar amount. Although the Company does not agree with 
the CRA’s viewpoint and has no hesitation about litigating the matter, it will continue to monitor the situation and 
reflect the effects of the uncertainty if and when it becomes quantifiable.  
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